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‘ Kyushu Economic Internationalization Data 2017 (Highlights (D) \

Kyushu’s Asian degree is higher than the national average in five categories (“Export Value,” “Businesses Expanding Overseas,” “Foreign Entrants/Visitors,”
“ International Air Routes,” and “Sister city relationships”), indicating its strong economic ties with Asian countries, but not in “Import Value”.

International Trade [Highlights]

OKyushu s Trade Value efc.
Kyushu's trade value in 2016 , decreased both in exports and imports compared to the previous year.
Export value 5.6548 trillion yen (down 5.1% YOY, nationwide JPY 70.358 trillion, 8.1% in vs. Japan total, down 7.4% YQOY)
Import value 4.4643 trillion yen ( down 21.4% YQY, nationwide JPY66.42 trillion, 6.8% in vs. Japan total, down 15.8% YOY)
« Both export and import figures decreased due to stronger JPY than the previous year (exchange rate: JPY121.04/US dollar in 2015—JPY108.79/US dollar in 2016).
» Thanks to the contribution of motor vehicle industries, the export volume increased slightly in spite of the negative impact of the Kumamoto Earthquakes in April.
« Import volume decreased considerably compared to the previous year, affected by the decline in the price of natural resources such as petroleum.
« Trade balance calculated by deducting the exports from the imports was plus JPY 1.1905 trillion, which resulted in the trade surplus for 2 years in a row.
(Nationwide balance became positive for the first time in 6 years.)

O Trading Between Kyushu and Foreign Countries

* In 2016, Kyushu’s biggest trading partner was China, followed by U.S.A. and South Korea (the same rank order as previous year based on the total trade value).

» However, both of the exports and imports with China declined drastically from the previous year.

« For export, China is the biggest partner, followed by U.S.A., South Korea, Taiwan, Hong Kong and etc., showing that Asian countries account for a large share in
the total exports.

 Forimport, China is also the biggest partner, followed by Australia, Saudi Arabia, South Korea, and Indonesia etc., showing that resource-rich countries account
for a large share in the total imports.

« Myanmar and the share of U.K. out of EU are newly added.

OKyushu'’s trade by industry
» Exported items from Kyushu to overseas are motor vehicles, semiconductors etc., ships and boats, flat-rolled products, and semicon machinery etc. in descending

order, and these 5 items account for over 50% of the total.
« The top imported items from overseas to Kyushu are mineral fuels and raw materials such as petroleum, coal, ore of nonferrous, and petroleum gas

ete.
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Outward / Inward Investments

= Among 994 Kyushu businesses expanding overseas until 2016, 15 companies newly started its operation within 2016, which was less than half of the
previously year (32). For business locations, nearly 80% of the businesses in total are based in Asia, including the majority of 359 China-based and 237
ASEAN-based businesses.

» As of 2014, 440 foreign affiliates have expanded their businesses in Kyushu. Among those, 303 companies accounting for a little less than 70% are based in
Fukuoka, followed by Kumamoto and Kagoshima.

Interpersonal Exchange with Foreign Countries

* In 2016, 2.31 million foreigners entered Japan via Kyushu (up12.9% year over year), and exceeded 2 million for two years in a row. By nationality, 95.9% of the
total entrants/visitors are from Asian countries including South Korea (60.1%) followed by Taiwan, China, and Hong Kong. More Asian people entered Kyushu
compared to the other regions in Japan, and for the South Korean in particular, nearly 30% of the total visitors entered via Kyushu.

Recently more and more foreign cruisers call over at the ports in Kyushu. They visit 715 times in 2016, which was nearly 40% more than the previous year.
Nationwide, Hakata port was ranked No.1 and (Nagasaki port was No.2 )for 2 years in a row.

In 2016, Kyushu received a total of 59,053 foreign workers (up 21.9% from previous year). By industry, the majority was at manufacturing industries (28.2%),
followed by wholesale, retail, and food services.

In 2016, Kyushu received 19,498 foreign students (up 12.3% from previous year) reaching a record high. By nationality, the majority was from China(35.9%),
followed by Vietnam(19.8%) and Nepal(15.6%), showing that more than 90% of the total were from Asian countries.

[Japan-EU Trade Trends]

« Japan’s trade value with EU accounts for a little more than 10% of the entire trade value of exports and imports.

* Inthe trade of food products, a large excess of imports has continued for years.

« Japan’s imports of food products from EU account for a little more than 10% of the total, of which wine accounts for more than 70%.

[Impact of the Kumamoto Earthquakes]

OExport Trends

« After Kumamoto Earthquakes in April, the volume had decreased in all of the major commodities and the total export value had also kept declining for
consecutive years until October, however, it has turned positive in each item as well as in total export amount since November.

 Cycles with engines which were the most affected by the Earthquakes had decreased drastically since April and recorded the considerable decline by 85.5%
YQY in June, however, it turned positive after October.

OTourism

+ Affected by Kumamoto Earthquakes, the number of overnight visitors including foreign tourists in Kyushu especially in May decreased drastically compared to
the same month in the previous year.

« Thanks to the subsidization program (Kyushu Restoration Discount) designed to assist tourist-focused businesses in Kyushu by offering discounts to travelers,
and the efforts by local governments to attract more tourists, the number of tourists(both domestic and foreign)staying in Kyushu recovered to the previous
year’s level by the gross. Nevertheless, in worst-affected Kumamoto, the figures continue to be largely lower than the previous year.
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Characteristics of Kyushu (Economic Exchange with Asian Countries)

To evaluate the depth of the economic exchanges between Kyushu and the nations of the Asian region, the percentage of Kyushu'’s
economic engagement in the Asian region is defined as Kyushu'’s “Asian degree,” with a focus on six (6) categories: “Export Value,”
“Import Value,” “Businesses Expanding Overseas,” “Foreign Visitors,” “International Air Routes,” and “Sister City relationships.” When
Kyushu’s Asian degree is compared with that of Japan’s nationwide Asian degree for the year 2016, Kyushu shows a strong economic tie
throughout the Asian region in terms of the five categories except “Import value”.

Comparison of Kyushu and Nationwide Asian Degree

Businesses Expanding

Overseas
77.6%
Export Value Kyushu Nationwide
Import Value Categor Unit i Asian i Asian
p gory ni Asia Global e Asia Global Dearee
Businesses
Expanding Overseas Case 771 994 77.6% 18,719 29,904 62.6%
Import Value 100M yen 22,173 44,643 49.7% 331,988 660,420 50.3%
Sister city relationships
95.9% y S| case 102 185 55.1% 612 1717 35.6%
' Sister City International
. . . i ! Route 9 Y
Foreign Visitor relationships Air Routes 33 36 91.7% 255 352 72.4%
Foreign Visitors People 2,214,404 2,309,519 95.9% | 19,451,400 23,218,912 83.8%
91.7% Export Value 100M yen 32,676 56,548 57.8% 371,070 700,358 53.0%
. L]
International Kyushu
Air Routes

=== Nationwide

Note: The figures in “Import Value” , “Foreign Visitors” and “Export Value” are based on the single-year data for 2016. Those in “Businesses Expanding Overseas” and “Sister city relationships” are the
cumulative values up to 2016.; and the figure in “International Air Routes” is based on data confirmed as of 2016.
Source : Prepared by Kyushu Bureau of Economy, Trade and Industry based on "Trade Statistics of Japan" (Ministry of Finance), “2016 Kyushu/Yamaguchi Local Business Expanding Overseas” of Kyushu
Economic Research Center (Public Interest Incorporated Foundation), “2017 Complete List of Japanese Businesses Expanding Overseas (Country-specific Edition)” of Toyo Keizai Inc., “Annual
Report of Statistics on Legal Migrants” of Ministry of Justice, “JTB Timetable March 2017 Edition” of JTB Publishing, Inc., and the website of Council of Local Authorities for International Relations

(General Incorporated Foundation).



Kyushu Trade (Summary)

O In 20186, the export value of Kyushu was JPY5.6548 trillion (down 5.1% YOY) which decreased from previous year for the first time in past 4
years and the import value was JPY4.4643 trillion (down 21.4% YQY) which decreased for 2 years in a row.

OFor country, the export to China (Contribution ratio : down3.0%) , Taiwan (down0.9%), and Singapore (down0.9%) decreased. Meanwhile, the

export to U.S.A. (up1.5%), Italy (up1.0%), and Korea (up0.6%) increased.

QOThe import from China (Contribution ratio : down3.3%) , Saudi Arabia (down2.6%) and Australia (down2.2%) has decreased.

OLooking at the ratio of Kyushu trade in Japan, the export was 8.1% having increased from the previous year but the import was 6.8% having

decreased from the previous year and dropped below 7% for the first time in 12 years.

% Key Point of Year 2016 %

Both of the exports and imports have declined due to stronger JPY than the previous year. Thanks to the contribution of motor vehicle
industries, the export value declined only slightly in spite of the negative impacts of the Kumamoto Earthquakes in April. Meanwhile, the
import value decreased considerably compared to the previous year, affected by the decline in the price of natural resources such as

petroleum, which resulted in the continuous trade surplus for 2 years in a row.

(Tn. yen)
8

vs. national total (%)

Note?%: What is contribution ratio?
In trade statistics, it is calculated by (Gap from the previous 6

term) = (Total export/import of the previous term), and its
increased value indicates how much it contributes to the
export or import. It is indicated in units of percent.

Kyushu Trading Value vs. 3
Global/Nationwide Trading Value

T JExports
B [mports 27 (27|28 |34 |43 |54]61|72|41|49 |56 |56 | 66 |68 | 57]45
o . . =@=Expor(vs: 58162 |62 |65|66|67]|70|73|76|77 8081|8179 79]381

Source: Trade Statistics of Japan (Ministry of Finance) Jagan Toa)
A ‘Jr:pg:'?ilslal 6365|6469 |75 (818491 (|79]81 |83 |80 |81|79]72] 638
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Trade Trends of Kyushu by Commodity

O Exported commodities from Kyushu to overseas are motor vehicles, semiconductors etc., ships and boats, flat-rolled products and semicon
machinery etc. in descending order, and these 5 items account for over 50% of the total. In 2016, the exports increased for motor vehicles
(contribution:up3.0%) and ship and boat(up1.5%), on the other hand, it decreased for visual apparatus(down1.9%), flat-rolled

products(down1.8%) , rubber tires and tubes(down1.8%) etc.

OThe top import items from overseas to Kyushu are mineral fuels, raw materials such as petroleum, coal, ore of nonferrous, and petroleum gas etc.
The import value in 2016 decreased for petroleum (contribution:down?7.9%) and petroleum gas(down3.2%) and iron ore and concentrates and
concentrates, petroleum products, and coal have also dropped below the previous year.

Kyushu Exports to the World (by commodity)

Motor vehicles
13,346
23.6%

Total value of
Kyushu Exports to
the World
(2016)

5.6548 trillion yen

Semiconductors etc.

6,581
11.6%

Power

eneratin .
! maching " Ships and
\ boats
1,420
2 506 4,795
8.5%

Organic chemicals

1,866 -
3.3% Rubber tires

and tubes  semicon Flat-rolled

2489 machinery etc.  products
44% 3,012 3,482
5.3% 6.2%

Source: Trade Statistics of Japan (Ministry of Finance)

(Unit: 100million yen, %)

Kyushu Imports from the World(by commodity)

(Unit: 100million yen, %)

Petroleum

7,389
16.6%

Total value of
Kyushu Imports from

Others
20,199

45.2% the(gggg;j Ore of;ggflerrous
4.4643 trillion yen 0%

Petroleum gas

Semiconductors
etc.
Ironore and 2,466

Fish(fresh/froze
893

2.0%
o 7 Pasof concentrates  5.5%
Organic chemicals ~ Petroleum o1 1632
933 products  yehicles 7%
2.1% 978 1,582 '
2.2% 3.5%




Trade Trends of Kyushu by Partner

OThe biggest trade partners for Kyushu in 2016 was China, U.S.A. and South Korea in descending order (the same rank order as the previous year
in trade total basis).

OThe higgest export partners are China, U.S.A., South Korea, Taiwan and Hong Kong etc. in descending order. A large percentage of the exports
are toward Asian countries.

O The biggest import partners are China, Australia, Saudi Arabia, South Korea and Indonesia etc. in descending order. A large percentage of the
imports comes from resource-rich countries.

Kyushu’s Export Partners (Countries/Regions) Kyushu’s Import Partners(Countries/Regions)

(Unit: 100 million yen, %)

(Unit: 100 million yen, %)

Others
16,853

Total value of
Kyushu Exports

to the World the World Australia
2016 4,514
Netherlands (2016) ( )
1,285 . . illi
2.3% 5.6548 trillion yen Brazi 4.4643 trillion yen
1,274 Saudi Arabia
United Arab ) 2.9%
Emirates South Korea .
1,343 7,451 Thalend |
2.4% 13.2% ' Taiwan
Panama : 3.4% 2,424

Others
13,047
29.2%

Total value of
Kyushu Imports from

1,411 _ United Arab 5.4%
2.6% 1Tg?c:a?nand Emirates
) ) 2,074 Indonesia
Singapore '
2.9% 919800 4.6% 2,588
32% 5.8%

Source: Trade Statistics of Japan (Ministry of Finance)



Kyushu Balance of Trade

OTrade balance of Kyushu in 2016 was plus JPY 1.1905 trillion which achieved trade surplus for 2 years in a row. (Nationwide trade produced
surplus for the first time in the past 6 years in a row.)

OAddressing the Kyushu balance of trade from individual commodities, while the excess of export for transport equipment increased from the
previous year, the excess import of mineral fuels had decreased even further, which brought Kyushu the large trade surplus even more than the

previous year.

Trends in Kyushu Balance of Trade and
Foreign Exchange Rate (JPY/US dollar)

(Tn. yen)

15

1.0

0.5

0.0 -

-0.5

-1.0

-1.5

(100M yen)Kyushu’s Balance of Trade (by major commodity) (2015-2016)
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-1.2
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Kyushu’s Balance of Trade (by Partner) (2016)

Source : Trade Statistics of Japan (Ministry of Finance)
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(Unit: 100 million yen)
Partner i
Partﬂgr . Trade Surplus Coun?r\}ﬂ?egion Trade Deficits
USA 5,221 [Australia A 3,707
South Korea 4,826 [Saudi Arabia A 2341
Hong Kong 2,643 |Indonesia A 13842
China 1,790 (Brazil A 1,080
Singapore 1,608 |Russia A 777
Kyushu Balance of Trade (2016) 1.1905 trillion yen




Kyushu Trade Trends with South Korea

OFor Kyushu'’s trade with South Korea in 2016, the export value was JPY745.1 billion which marked the first increase in three years (up 5.1% YOY).
The import declined for the 4th consecutive year to JPY262.5 billion(down 4.5% YOY).

OThe export items, in descending order of amount, are semicon machinery etc., semiconductors etc., flat-rolled products and etc. What contributed
largely to the increase in exports were semicon machinery etc.(contribution ratio: up11.8%) and motor vehicles(up11.8%). On the other hand, there
was a decline in organic chemicals(down1.8%) and Flat-rolled products (down1.8%) .

O The import items, in descending order of amount, are parts of motor vehicles, flat-rolled products, and petroleum products etc. What contributed
largely to the increase in imports were petroleum spirits (contribution ratio: up3.6%) semicon machinery etc. (up2.6%). On the other hand, there
was a decline in heavy fuel oils (down4.1%) , telephony and telegraphy (down2.6%) , and organic chemicals(down1.5%) .

Trends in Trading Value of Kyushu with South Korea

(1000 yem Kyushu Major Trade Commodities with South Korea
y vs. Japan Total (%)

8,000 F— 16% Major Export Commodities Export Value (100M yen)|Percentage (%)
Export E=lmort % opan Total e Semicon machinery etc. 1703 29 94

i 7' Semiconductors etc. 1,458 19.6%

7,000 M - 7—7 T 14% Flat-rolled products 534 1.2%
M //'\\',_‘ Plastic materials 456 6.1%

= Organic chemicals 367 4.9%

6, 000 e — 129% Scientific and optical instrument 349 4.7%

Motor vehicles 311 4.29

,,Sf/ : : b

/\ / \\ Power generating machine 133 1.8%

5. 000 / TN /\ ] row Iron and steel scrap 112 1.5%
x \ \\ /‘ Copper and copper alloys 85 1.1%

\ N/ Others 1,042 26.1%

4,000 ?Z — — T sy Total 7451 100%
Major Import Commodities Import value (100M yen) | Percentage (%)

3,000 L] - L ey Parts of motor vehicles 269 10.2%
Flat-rolled products 267 10.2%

Petroleum product 215 8.2%

2,000 n m Semllconductors etc. 150 5.7%
Semicon machinery etc. 109 4.1%

Organic chemicals 108 4.1%

1,000 2% Structural parts 60 2.3%
Antibiotic preparation 60 2.3%

Fish(fresh/frozen) 54 2.1%

0 0% Vegetable 47 1.8%

01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 1gyrs Others 1285 49.0%

Source : Trade Statistics of Japan (Ministry of Finance) Total 2,625 100% 6



Kyushu Trade Trends with China

OFor Kyushu'’s trade with China in 2016, the export value was JPY1.887 trillion which marked the first decline in four years (down14.3% YOY). The

imports declined for the first time in 7 years to JPY909.7 billion(down16.9% YQY).

OThe export commodities, in descending order of amount, are motor vehicles, semiconductors etc. and semicon machinery etc. What contributed

largely to the increase in exports were motor vehicles (contribution ratio: up4.7%). On the other hand, there was a decline in visual
apparatus(down4.3%), organic chemicals(down 2.2%) and scientific and optical instruments(down 2.0%) .

OThe import items, in descending order of amount, are semiconductors etc., parts of motor vehicles and organic chemicals etc. What contributed

largely to the decrease in imports were office machines (contribution ratio: down3.0%) and semiconductors etc. (down2.9%).

Trends in Trading Value of Kyushu with China

(100M yen) vs. Japan Total (%)
14,000 14%
—_ Export Bl [mport @ _Export vs. = Import vs.
Value Value JJapan Total Japan Total
12,000 L 12%
10,000 /\ - 10%
8,000 8%
6,000 6%
4,000 4%
2,000 29%
0 0%

01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16yrs

Source: Trade Statistics of Japan (Ministry of Finance)

Kyushu Major Trade Commodities with China

Major Export Commodities Export value (100M yen) | Percentage (%)

Motor vehicles 3,430 31.5%
Semiconductors etc. 951 8.7%
Semicon machinery etc. 294 8 204
Organic chemicals 676 6.2%
Copper and copper alloys 665 6.1%
Flat-rolled products 567 5.2%
Plastic materials 512 4.7%
Power _generating _machine 444 41%
Scientific and optical instruments 160 1.5%
Iron and steel scrap 107 1.0%
Others 2,481 22.8%
Total 10,887 100%
Maior Import Commodities Import value (100M yen) | Percentage(%)
Semiconductors etc 674 1.4%
Parts of motor vehicles 641 7.0%
|Organic chemicals 420 4.6%
Knitted and crocheted clothing 258 2.8%
Vegetable 249 2.7%
Qil-seeds cake and meal 234 2.6%
Electrical apparatus 232 2.6%
Plastic 213 2.3%
Audio and visual apparatus 186 2.0%
Heating / cooling equipment 172 1.9%
Qthers 5,816 63.9%
Total 9,097 100%




Kyushu Trade Trends with Myanmar

O Since 2012, the sanction measures by the United States and European countries has been relaxed, which greatly increased the trade value.
Kyushu’s trade with Myanmar in 2016 marked the first decline in four years since 2012 to the export amount of JPY 6.9 billion(down16.0% YQY).

The import increased to JPY 2.7 billion (up 2.9% YQOY) to mark the 4th consecutive year growth since 2012.

OThe export items, in descending order of amount, are motor vehicles, rubber tires and tubes, insulated wire and cable etc. What contributed largely
to the increase in exports were rubber tires and tubes(contribution ratio: up3.2%), insulated wire and cable(up1.3%) . On the other hand, there was

a decline in motor vehicles(down 14.1%), flat-rolled products(down 8.0%) and construction machines (down1.4% ).

OThe import items, in descending order of amount, are clothing, vegetables, and clothing, knitted or clothe etc. What contributed largely to the

increase in imports were clothing(contribution ratio: up7.8% ), clothing, knitted or clothe (up5.6%) and vegetables (up2.6%).

Trends in Trading Value of Kyushu with Myanmar

(100 M yen) vs. Japan Total (%)
100
90
80 — |
70 - —
60 iy B
50 T
40 Il rT
, A N
20 /(
10
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Source: Trade Statistics of Japan (Ministry of Finance)
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Kyushu Major Trade Commodities with Myanmar

Major Export Commodities  [Middle Classification | E3R&100m yen) [Percentage(%)
Motor vehicles Transporting equipmen 55 80.2%
Rubber tires and tubes Rubber products 4 6.1%
Insulated wires and cables Electric equipment 1 1.6%
Agricultural machinery Non-electric machinery 0.8 1.1%
Scientific and optical instruments Precision instruments 0.7 1.1%
Construction machines Non-electric machinery 0.7 1.1%
Flat-rolled products Iron and steel products 0.7 1.1%
Power generating machine Non-electric machinery 0.5 0.7%
Organic chemicals Element and compound 0.5 0.7%
Heating or cooling machine Non-electric machinery 0.3 0.5%
Others 4 6.0%

Total 69 100.0%

Major Import Commodities Middle classification 3R 100M yen) [Percentage(%)

Clothing Clothing and accessory 15 56.1%
Vegetables Fruits and vegetables 3 12.7%
Clothing, knitted or clothe Clothing and accessory 2 8.2%
Fish(fresh/frozen) Fish and fish preparation 1 2.0%
Others 6 21.0%

Total 27 100.0%




Kyushu Trade Trends with EU (D

O For Kyushu’s trade with EU in 2016, the export value increased to JPY 563.1 billion (up15.1% YOY) to mark the 3rd consecutive year growth.
The import declined for the first time in five years to JPY 153.1 billion (down13.5% YOY).

O The values of exports from Kyushu were JPY 128.5 hillion to the Netherlands (down 6.4% YOY), JPY 87.6 hillion to Italy(up 185.3% YQY), JPY
75.6 billion to Germany (down 2.5% YOY) etc. For U.K., the value increased to JPY 73.4 hillion to mark the 4™ consecutive year growth (8.8% up
YOY and the ratio within EU: 13.0% ) .

O The values of imports to Kyushu were JPY 36.9 billion from Germany (down 17.8% YQY ), JYP 36.1 hillion to France (up16.8% YQY), JPY 16
bi_IIir?n fErcl)JmQSggi)n (down 24.2% YOQY) etc. For U.K., the value decreased from the previous year to JPY15billion (down 16.8% YOQY, the ratio
within EU: 9.8%).

Trends in Trading Value of Kyushu with EU Kyushu’s Export and Import Trends within EU
. by Partner (Top 10 Countries)

- 000 vs. Japan Total (%) " Country Export Value (100M yen) Percentage(%)
' CIExport  ™mimport  “®=Exportsvs.  “*=Imports vs. ' Netherlands 1.285 22.8%
Value Value Japan Total Japan Total [taly 876 15.6%

F 7% Germany 756 13.4%

5,000 UK 734 13.0%
Spain 501 8.9%

— - 6% Belgium 426 1.6%

France 357 6.3%

4,000 o, Malta 287 5.1%
Sweden 91 1.6%

Ireland 63 1.1%

3,000 || 4% Others 255 4.5%
EU Total 5,631 100.0%

- 3% Country Import Value(100Myen) | Percentage(%)

2,000 Germanv 369 24.1%
L o France 361 23.6%

Spain 160 10.5%

1000 | UK 150 28%
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Denmark 67 4.4%

0 - 0% Finland 52 3.4%

1 12 13 14 15 16 yrs Sweden 47 3.1%

Belgium 27 1.8%

Others 120 7.9%

EU Total 1,531 100.0%

Source: Trade Statistics of Japan (Ministry of Finance)




Kyushu Trade Trends with EU @

O The export items, in descending order of amount, are motor vehicles, ships and boats, and office machines etc. What contributed largely to the
increase in exports were ships and boats (contribution ratio: up15.0%) and motor vehicles (up6.6% ). On the other hand, there was a decline in
visual apparatus (down 3.0%), office machines(down 1.3%) and rubber tires and tubes (down1.1% ).

O The import items, in descending order of amount, are power generating machine, parts of motor vehicles and electric measuring etc. What
contributed largely to the increase in imports were aircraft (contribution ratio: up2.0%) . On the other hand, there was a decline in barley, unmilled
(down2.4%), audio and visual apparatus (down 1.5%), and electrical power machinery (down 1.2%).

Kyushu’s Major Trade Commodities with EU

Major Export Commodities Export Value (100M yen) | Percentage(%)

Motor vehicles 1516 26.9%
Ships and boats 964 17.1%
Office machines 464 8.2%
Semiconductors etc. 436 7.7%
Rubber tires and tubes 355 6.3%
Cycles with engines 279 5.0%
Pump and centrifuges 144 2.6%
Visual apparatus 136 2.4%
Flat-rolled products 109 1.9%
Automotive electrical good 102 1.8%
Others 1,127 20.0%
Total 5,631 100.0%
Major Import Commodities Import Value (100 Myen) | Percentage(%)

Power generating machine 213 13.9%
Parts of motor vehicles 86 5.6%
Electric measuring 65 4.2%
Aircraft 60 3.9%
Meat of swine, wild boars 60 3.9%
Organic chemicals 56 3.7%
Inorganic chemicals 42 2.7%
Audio and visual apparatus 30 1.9%
Paper and paperboard 26 1.7%
Wood 24 1.6%
Others 869 56.8%
Total 1,531 100.0%

Source: Trade Statistics of Japan (Ministry of Finance)

Kyushu’s Export Partners in EU  Kyushu’s Import Partners in EU

for Major Commodities
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30 37
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Kyushu Trade Trends with EU @ (U.K.)

O For Kyushu’s trade with EU in 2016, the export value increased to JPY 73.4 billion (up 8.8% YOY and ratio within EU:13.0% ) to mark the 4th
consecutive year growth. The import declined from the previous year to JPY 15.0 billion (up16.8% YOY and ratio within EU:9.8%).

QO The export items, in descending order, are motor vehicles, ships and boats and rubber tires and tubes etc. _
O The import items, in descending order, are audio and visual apparatus, electric measuring, and wheat and meslin etc.

Trends in Trading Value of Kyushu with U.K.

(100M yen)
800

vs. Japan Total (%)
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Source: Trade Statistics of Japan (Ministry of Finance)
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Kyushu’s major trade commodities with U.K.

Major Export Commodities Middle classification | Export value(100M yen) | Percentage(%)
Motor vehicles Transport equipment 477 65.0%
Ships and boats Transport equipment 107 14.6%
Rubber tires and tubes Rubber products 38 5204
Cycles with engines Transport equipment 36 5.0%
Automotive electrical good Electric equipment 18 2 4%
Titanium and its alloys Ore of nonferrous 6 0.8%
Electric power machinery Electric equipment 4 0.6%
Power generating machine Non-electric machinery 3 0.4%
Inorganic chemicals Element and compound 2 0.3%
Organic chemicals Element and compound 2 0.2%
QOthers 41 5.5%

Total 734 100.0%

Major Import Commodities Middle classification | import Value(100Myen) | Percentage(%)

Audio and visual apparatus Electric equipment 25 16.9%
Electric measuring Electric equipment 24 16.1%
Wheat and meslin Cereal, cereal preparation 9 5.7%
| Motor vehicles Transport _equipment| 8 5.6%
Power generating machine Non-electric machinery 7 4.5%
Nickel and nickel alloys Ore of nonferrous 6 3.8%
Parts of motor vehicles [Transport equipment 5 3.1%
Alcoholic beverages Beverages 3 2.1%
Scientific and optical instruments __|Precision instruments 3 1.8%
Spiegeleisen & ferro-alloy Iron and steel productg 2 1.7%
Others 58 38.6%

Total 150 100.0%
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Kyushu Trade Trends by Industry (D (Motor Vehicles)

O Kyushu'’s exports of motor vehicles in 2016 increased to JPY 1.3346 trillion (up 15.6% YOY)to mark the 3rd consecutive year growth. The major

destinations are the United States, followed by China and UAE.

O The number motor vehicles produced in Kyushu in 2016 was 1.35 million (up 0.1% YQY)which accounts for approx. 15% of the total production

in Japan (9.2 million).

Trends in Export Value of Kyushu Motor Vehicles

100M yen vs. Japan Total (%)
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Source: Prepared by Kyushu Bureau of Economy, Trade and Industry based on
"Trade Statistics of Japan" by Ministry of Finance and the website of Organisation
Internationale des Constructeurs d'motor vehicles
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Kyushu’s Major Trading Partners(Countries/Regions)

of Motor Vehicles

B Value
(100 million yen) | Percentage (%)
USA 3,555 26.6%
China 3,430 25.7%
UAE 932 7.0%
Mexico 717 5.4%
Taiwan 492 3. 7%
Others 4,222 31.6%
Total 13,346 100.0%
(Unit: 10 thousand
vehicles , %)
Brazil China
216 2,812
2.3% | 29.6%
Canad& ' Worldwide Production
237 Volume of Motor Vehicles
2.5% —_|
Spain (2016 )
289 | 94.98 million
3.0% vehicles
Mexico
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Kyushu, Trade Trends bg/ lert]

(Semiconductor

C

dgstry @

O In Kyushu’s trade of semiconductors etc. in 2016, the exports decreased to JPY 658.1 billion (down 6.5% YQY) and the imports decreased to
JPY 246.6 hillion(down 17.8% YQY) from the previous year. The major destination is Hong Kong followed by South Korea and China. The major

importer is Taiwan, followed by China and South Korea.

OFor the export partners, Hong Kong, South Korea and the United States increased their ratio, on the other hand, those of ASEAN, China, and

Taiwan declined.

OFor the import to Kyushu, Taiwan increased its ratio to 60%, on the other hand, China and ASEAN countries have decreased their ratio.

Trends in Trading Value of Kyushu Electronic Parts (Semiconductors, etc.)

24%

21%

- 18%

15%

12%

- 9%

- 6%

- 3%

- 0%

(100 M yen) vs. Japan Total (%)
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C—IExport value | 3,756 | 3,600 | 3,898 |[4,730 |5030 |5989 |7,039 |6,581
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Source: Trade Statistics of Japan (Ministry of Finance)

Kyushu's Major Export Partners for Semiconductors etc.
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Kyushu Trade Trends by Industry ) (Food Products)

OLooking at the food products in Kyushu by category, the export value of fish and fish preparation are the largest, followed by beverages, other food

preparation, and meat and meat preparation. Yellowtail fish is exported the most to U.S.A., beer to South Korea, and beef and strawberry to Hong
Kong.

UK.
Thailand Others Fish and Fish Preparation Canada 109 o
7 6 . 179 1.0% (Unit: million yen, %)
Tawan 14, 12% | Fruits and Vegetables 16%
13 ' Others
A o _
24% (Unit: million yen, %6) Fruits and vegetables 1
Cereals and 4.9% 2.9% (Unit: 100 million yen, %)
cereal preparation

37

6.5% Export of Yellowtalil

Export of Strawberry from Kyushu

from Kyushu

(2016 )
11.1 hillion yen

(016 )
0.5 hillion yen Fish and. fish
" Exports of Food Products \ Preparation
from Kyushu to the World 284
by Category
(2016)

56.2 billion yen

Others
Thailand
148

Germany34%
161

41

Beverages
91
16.2%

Macao
228

520 Honk Kong

1,630
37.4%

Export of Beef

Export of Beer
from Kyushu from Kyushu
(2016 (2016 )
4.4 billion yen 5 hillion yen

Beverages
Meat and Meat Preparation verag

(Unit: million yen, %)
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Kyushu Trade Trends by Industry @ (Mineral Fuels)

O In 2016, Kyushu'’s import of mineral fuels decreased to JPY 1.4123 trillion (down 34.4% YQY) to mark the 3rd consecutive year of decline. Since
2015 the import unit value has declined followed by a sharp drop in the market price of resources. In addition to that, the reduction of import
volume in 2016 made the import value of mineral fuels fall greatly below the previous year that contributed to larger trade surplus.

Trends in Petroleum Prices in Petroleum Market
(Unit: US dollar/barrel)
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North sea blend 98 94
WTI 93.00
100 /__(R\ Dubai 96.66
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Source : Trade Statistics of Japan (Ministry of Finance)
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Kyushu Businesses Expanding Overseas (D

(0994 Kyushu-based businesses in total have expanded their business to overseas until 2016. 15 businesses out of them started
overseas operation in 2016 , which was 53.1% decrease YOY (17 less). The total number of Japanese companies which expanded
business overseas was 29,904 as of 2016 and 779 of these started overseas operation for the first time.

OFor overseas business expansion of Kyushu-based businesses, 771 target countries are in Asia including China(359) and ASEAN(237),
which account for a little less than 80% of the total. Seen throughout Japan, Asian countries account for a little more than 60%, which
means that Kyushu-based businesses expand their business to Asia more than other regions in Japan.

Countries/Regions Selected by Kyushu-based Businesses for Overseas Expansion (
Unit: Case, %)

Kyushu Japan

2011 2012 2013 2014 2015 2016 — Total As of year 2016
Share (%) Share (%) Share (%) Share (%) Share (%) Share (%) KyUshU fcoverage-based | Share (%)
Global total 46 | 100.0 46 | 100.0 32 | 100.0 32 | 100.0 32| 100.0 15 [ 100.0 41 994 29,904 100.0
Asia 41 89.1 35 76.1 24 75.0 26 81.3 23 71.9 10 66.7 27 771 18,719 62.6
China 20 43.5 12 26.1 5 15.6 6 18.8 2 6.3 9 359 6,774 22.7
South Korea 2 4.3 2 4.3 2 6.3 2 6.3 2 47 931 3.1
Hong Kong 4 8.7 2 4.3 3 9.4 1 3.1 1 39 1,282 4.3
Taiwan 4 8.7 2 4.3 3 9.4 4 12.5 2 6.3 2 13.3 6 60 1,071 3.6
ASEAN 7 15.2 15 32.6 9 28.1 13 40.6 16 50.0 8 53.3 8 237 7,736 25.9
India 4 8.7 1 2.2 2 6.3 - - 1 3.1 1 24 808 2.7
Other Asian countries 1 2.2 - - - - 2 6.3 - - - 5 117 0.4
EU 5 10.9 1 3.1 2 6.3 - - 3 20.0 7 70 3,927 13.1
Russia 1 2.2 1 3.1 1 4 192 0.6
U.S.A 4 8.7 1 3.1 3 9.4 7 21.9 1 6.7 4 103 3,830 12.8
Australia 1 3.1 - - - - 1 6.7 1 6 584 2.0
Other 1 2.2 5 10.9 4 125 1 3.1 2 6.3 - - 1 40 2,652 8.9

Source: Prepared by Kyushu Bureau of Economy, Trade and Industry based on “Overseas business expansion of Kyushu- & Yamaguchi-based local companies 2016” by
Kyushu Economic Research Center (Public Interest Incorporated Foundation) and “Comprehensive List of Japanese Companies with Business Abroad 2017
(Country-specific Edition)” by Toyo Keizai Inc. 1 6




Kyushu Businesses Expanding Overseas (2

OThough the number of companies starting business overseas has been the largest in China until around 2011, recently it is larger in
ASEAN countries than China, and in 2016 nearly half of the total targeted ASEAN countries.

O According to the year in which they started overseas operation, the number has been slightly decreasing after peaking at 56
businesses in 2010, and then keeping from 30 to 40 newcomers every year, however, it has fallen to 15 businesses at once in 2016.

OLooking at the companies by prefecture, Fukuoka has the largest number accounting for approx. 70% ,followed by Nagasaki and
Kumamoto.

Changes in Destinations Kyushu Businesses Expanding Overseas (by Prefecture)
(Based on the Number of newcomers each vear) (Cumulative Data 2016 )
(Unit : Case) (Unit: Case,%)
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1 | [a] g o Toul4s AT S
et _ 4.4%
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0,
1 5 1 5 Total 46 oo
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= ! Omfrs Total 32 o.1% Kyushu Businesses
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s 2 j-j--j-j 1| Total 32 6.9% 994 in Total
‘I'ldia .............
T
sl Total 32
16 ASEAN EU :- Australia
. Total 15
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Source : Prepared by Kyushu Bureau of Economy, Trade and Industry based on “Overseas business expansion of Kyushu- & Yamaguchi-based local companies 2016”
by Kyushu Economic Research Center (Public Interest Incorporated Foundation)
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Foreign Affiliates Operating in Kyushu

O440 foreign affiliates(including branches, etc.) had entered the Kyushu market as of 2014, largely in Fukuoka(303), followed by
Kumamoto and Kagoshima.

ONationalities of the parent companies of these affiliates (incl. branches) operating in Kyushu were U.S.A.(199), Germany(59), France
(35), and Switzerland and South Korea with 22 each.

O Since 2010, there have been many affiliates entering Kyushu from U.S.A., Europe and South Korea.

Foreign Affiliates in Kyushu (incl. Branches/ Offices) (2014) ota  Saga
. .18 11
<440 in tOta|> Nagasaki 1% 2.5%
250 19 1% .
o 43% (Unit: Case, %)
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21
200 199 4.8%
[Prefecture-specific)
Kagoshima
150 - 22
[EEEEE Foreign Affiliates in
 “Kimiariato | Kyushu (incl. branches/offices)
3677 .
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Fukuoka
59 303
68.9%
50 - 35
22 22
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6 6 6 5 3 2 2 2 1 1 1 1 1
< > u o 2l c £ 8 o € ¥ T w .l 8 £ =g > ;
v § 9 < § T X c @02 5 38 & S £ % 8 3 & b £ e pref, |FoundeatForean [ Parent Type of Office )
) £ © '—f o ® 2 6 8 o o E 1S o Q 5 c o = bt g o o} ref. capital accepted) Nationality Core Product / Service
5 It ﬁ p"3 E % E go ,"_“ 5 = t‘x:o S 8 g °3 ; E g Fukuoka 2010 South Korea Head Office | Planning,/ Manufacture / Internet Sale of Sporting Goods
O § b R e :CE) < ; o e Fukuoka 2010 USA Branch Investment Management
a =4 2 o © Fukuoka | 2010 USA. Branch office | Asset Management
05 -r% w Fukuoka 2010 South Korea Head Office | Research / Development of Semiconductors/ Robots
S E Fukuoka 2011 South Korea Branch Manufacture/ Sale of Cable TV Receivers
N Fukuoka 2011 Denmark Branch office | Import/ Sale of Medical Equipment
§ ) Import/Export/ Sale / Development of GIS Software &
w Fukuoka 2012 USA Office Related Services (Maintenance, Training, Consulting, Publication)
{Foreign Afﬁliates Operating in Fukuoka 2012 USA. Office Manufacture / Sale of Survey Instruments
K h ft 201 0 ] Fukuoka 2012 South Korea Branch Import/ Sale of Solar Power Generation Modules
ushu arter -
y Fukuoka 2012 Switzerland Service Station |Food Processing Facilities(Milling, etc.)
Fulfillment ) :
Saga 2012 USA. Center Support for Online Store Operations
Fukuoka 2013 Netherlands Branch International Air Travelers
. Manufacture 7 Sale_Grease, Heat Treating Ofls, Rust-Preventive OIls,
Source: Prepared by Kyushu Bureau of Economy, Trade and Industry based on fuoka | 2013 UK/ Branch ofice |Vt Working Fcs Wasing Ol Lubricaton Ofs and Standard
“ . - . . ” . Netherlands Solutions for Calibration of Viscometer
Foreign Affiliates in Kyushu and Yamaguchi 2015” by Kyushu Economic Research Center _ Packaging _ ,
PUinC Interest Incor orated Foundation Oita 2013 USA. Center Semiconductor Packaging Technology Development 1 8
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Foreign Visitors Entering Japan via Kyushu

O 2.31 million foreign visitors entered Japan via Kyushu in 2016 (up 12.9% YOY) that marked over 2 million for consecutive 2 years.
By nationality, the largest number of entrants came from South Korea (60.1%), followed by Taiwan (12.9%) and China (8.4%) . Kyushu
hasKhlghﬁr ratio of Asian entrants than other regions in Japan, and nearly 30% of total South Korean entrants in particular enters Japan
via Kyushu.

ORecently more and more cruise ships call over at Kyushu ports. They visited Kyushu 715 times in 2016 that means the frequency
increased from 497 times in 2015 by a little more than 40%. The frequency of Cruise ships calling over at Hakata port and Nagasaki
port was the highest and second highest respectively.

Trends in Foreign Visitors (via Kyushu vs. All Japan) Foreign Cruise Ships Stopping Over at Kyushu
(10 thousand people) vs. Japan Total (%)
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Foreign Workers in Kyushu

O Japan received 1,083,769 foreign workers in 2016 (up19.4% YQY) and the numbers over the past four years have continued to
surspgg,/s the f|?<ures from each previous year. By region, the largest number of the workers are in Kanto (5 .3%?, followed by Chubu
.J70

(1 )and Kinki(11.1%) . By nationality, the largest number of workers come from China (incl. Hong Kong e
Vietnam (15.9%) and Philippines(11.8%).

OIn 2016, Kyushu received 59,053 foreign workers in Kyushu Sup 21.9% YQY), accounting for 5.4% of Japan’s total. By industry,
manufacturlr}% industry accounts for the highest ratio of 28.2%, followed bg wholesale and retail (15.1%)and hotel & restaurant
0

€.)(31.8%), followed by

service (9.3%) showing that manufacturing industry accounts for nearly 30%.
Tohoku STkoKy O Okinava Trends in Foreign Workers in Kyushu
Chugoku 23543 V' 1ay i ’
ok <1.8/0//0 0.6% (People) and The Ratio vs Japan’s Total %)
qushy 4% § Foreign Workers by Region 70000 100
59,053 . 0 59,053
5.4% \\% (Unit: people, %) 60000 =
48,462 :
N 50000
40000 T P [Si3 24 teo
Number of Foreign ' sozer LI 33,125 | T+
Workers in Japan 30000 T ._/25‘19 > 50 1 a0
(2016) . 20,642 : 46 40 '
1, 0883, 769 620"‘2‘707 20000 T
T 2.
Chubu 31:3% 10000 T ’
172,670 '
15.9%
0 0.0
2008 2009 2010 2011 2012 2013 2014 2015 2016
| =3 Number of Foreign Workers in Kyushu —e— vs. Japan Total |
Uk Foreign Workers
oy 10% in Japan by Nationality Foreign Workers in Kyushu and Japan by Industry
26,072 Others
2.4% 166,180 China K ——
’ yushu N d
15.3% (incl. Honk Kong) ™ ationwide
lﬂfg’?‘s \ s (Unit: people, %) Industry people Percentage | vs.JapanTotall  people Percentage
2.7% Manufacturing 16,637 28.2% 49%| 338535 31.2%
Nepal Number of foreign \Wholesale and retail 8,946 15.1% 6.4%| 139309 12.9%
52,770 workers in Japan Education and study support 5,108 8.6% 8 5% 59,963 5.5%
9% (2016) Hotel and restaurant service 5506 9.3% 42%| 130,008 12.1%
South 1, 083, 769 Construction 2197 3.7% 53% 41,104 3.8%
4‘?’:;1 . Information and communication 540 0.9% 1.2% 43 758 400
e ?521527 Service (not classified to others) 6.314 10.7% 4.1% 153.994 14.2%
9.8% \{';*Zt’g’l'g All except above 13,805 23.4% 78%| 176,198 16.3%
15.9% Total 59,053 100.0% 54%| 1083769 100.0%

Source : “Notification Status of Foreign Workers’ Employment Status” (Ministry of Health, Labor and Welfare) 20




Foreign Students in Kyushu

OIn 2016, Kyushu received a total of 19,498 foreign students(up 12.3% YOYg, Whicr; re%ched a LecoLd. By gationfality, the largest number
15.6%) , showing that the students from Asian countries

of them are from China (35.9%), followed by Vietnam (19.8%) and Nepal

account for more than 90% of the total.

24.1% YO

LI 1}

O Across Ja&)&n, 19,435 foreign students were hired by Japanese businesses in 2016, which greatly increased from the previous year (up

By occupation, “interpreter and translator”,

sales and marketing” and “overseas operation” are at the top of the list.

O In 2016. 936 foreign students were hired by firms located in Kyushu (up 21.7% YOY) which was higher than the previous year, while

accounting for only 4.8% of Japan’s total.

Trends of Foreign Students in Kyushu
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Nationality-specific Foreign Students Accepted by Kyushu

(Unit: people, %)

Country/Region Kyushu Nationide

Number of students | Percentage | vs. sapantotal | Number of students|Percentage

Asia 18.200 93.3% 11.6% 156.556 91.50%
China 7.005 35.9% 9.3% 75,262 44.0%

Vietnam 3,866 19.8% 13.5% 28,579 16.7%
South Korea| 1,581 8.1% 11.6% 13,571 7.9%
Nepal 3,037 15.6% 22.6% 13,456 7.9%
Indonesia 625 3.2% 17.0% 3,670 2.1%
Thailand 482 2.5% 15.1% 3,185 1.9%
Taiwan 370 1.9% 5.8% 6.401 3.7%
Malaysia 171 0.9% 6.6% 2,581 1.5%
Bangladesh 252 1.3% 18.0% 1,402 0.8%
Other Asian Countries 811 4.2% 9.6% 8.449 4.9%
Middle East 136 0.7% 8.6% 1,587 0.9%
Africa 262 1.3% 14.1% 1,857 1.1%
Oceania 86 0.4% 13.9% 618 0.4%
North America 216 1.1% 7.9% 2,742 1.6%
South / Central America 107 0.5% 8.3% 1,293 0.8%
Europe 491 2.5% 7.6% 6.466 3.8%
Others (Stateless) 3 0.0%
Total 19.498 100.0% 11.4% 171,122 100.0%

Source : Data from “International Students Survey - May 1. 2016” of Japan
Student Services Organization(Independent Administrative Institution).
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[ Topic (D] Trade Trends of Japan with EU

Oln the trade between Japan and EU, both of the exports and imports account for nearly 10% of the total.

OTrade value of food products in 2016 was JPY 30.1 billion in exports (Share in Total : 5.2%) and JPY 673.4 hillion in imports (Share in
Total: 11.8%), showing that a substantial excess of imports has continued for years.

Olmport value of food products from EU accounts for slightly more than 10% of all. By commaodity, there are some items with high ratio to
the whole imports, such as wine accounting for slightly more than 70%.

Japan’s Trade Trends with EU

vs. Japan Total (%)
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[ Topic @])Impact of the Kumamoto Earthquakes (Trends in Export)

ORegarding the impact of the Kumamoto Earthquakes in the mid April 2016 to Kyushu’s export trends, the exports declined greatly in
each commodity and the total exports also dropped by 12.9% compared to the same month of the previous year.

O In May, the following month, due to the considerable aftermath of the Earthquakes, the exports of parts of motor vehicles, cycles with
engines and semiconductors etc. fell below the same month of the previous year. In addition, the rate of decline in cycles with engines
and semiconductors etc. was expanded more than in April. On the other hand, the export of motor vehicles increased greatly by 25.5%
compared to the same month of the previous year, which formed a remarkable contrast between items.

OFor cycles with engines in particular, because the production bases in Kyushu were damaged by the Earthquakes, the export in June
dropped by 85.5% compared to the previous year and a drastic decline continued until September.

OSince November, however, the export has turned positive in each item on a YOY basis and recovered as a whole.

Motor  _ g _ Parts of Motor Cycleswith  — s - Semiconductors === Total o= Nationwide
Vehicles Vehicles Engines etc. Exports (Total Exports)
80.0%
60.0%
/)(
40.0% Pt 7 YOY Trends of Kyushu Exports
s ~ .
200% - el AN A P i Koo by Commodity (2016)
’ = N W - 7
\\ / td / C
0.0% > g ; ——
-20.0%
-40.0%
-60.0%
80.0% Source: "Trade Statistics of Japan" (Ministry of Finance)
-100.0%
January February March  April May June July  August September October November December
Commodities January | February | March | April | May June | July | August |September| October November | December
Motor Vehicles -3.6% 7.3% 1.4% -18.7%  25.5% 10.8%| 20.5% 104% | 22.4% 11.2%| 36.3%| 49.1%

Parts of Motor Vehicles 16.3% | 39.7%| 33.0% 5.1%  -4.5% 13.7% 55%| 27.6%| 18.0%| 15.0%| 351%( 19.7%

Cycles with Engines 34% | -16.0% 12.1% | -37.5% -75.4% -85.5%| -73.9% -66.0% -14.6% 32.0%| 22.1%| 28.3%
Semiconductors etc. -18.8% -11.8%) 4.1%  -174%  -37.7%| -16.7%  -9.4% -6.8% 8604 -11.8% 25.7%| 54.9%
Total Exports -14.4% -7.6%| -0.5%| -12.9% -14.8% -10.3% -12.9% -8.7%] -4.9% -6.5% 11.0%| 22.6%

Nationwide (Total Exports) ~ -12.9% -4.0% -6.8%| -10.1% -11.3% -1.4%  -14.0% -9.6%] 6.9% -10.3% -0.4% 5.4% 23




[Topic @] Impact of the Kumamoto Earthquakes (Tourism)

OAs a result of Kumamoto Earthquakes in April 2016, the number of overnight visitors in Kyushu decreased greatly YOY especially in
May. Also, the number of foreign visitors staying in Kyushu sharply declined by nearly 30% YOY.

O Thanks to the subsidization program (Kyushu Restoration Discount) designed to assist tourism businesses in Kyushu with discounts
for travelers by the local governments and associated organizations to attract more tourists, the number of tourists staying in Kyushu
has been recovering to the previous year’s level by the gross. In addition, the number of foreign tourists staying in Kyushu has also

increasing.

O Kumamoto and Oita which were directly affected by the Earthquakes, suffered a significant drop in the number of visitors just after the
Earthquakes, however, in August, it recovered to the level of the previous year in Oita where damage was rather smaller. But in worst-
affected Kumamoto, the number of visitors still remains largely below the previous year’s level.

Foreign Tourists (In 1000s)

I Foreigners(2015) =3 Foreigners (2016)
700

Total Tourists (2015) == Total Tourists (2016)
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	As
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	(
	Nagasaki port was No.2 )for 
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	row.


	•
	•
	•
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	•
	•
	•
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	foreign 
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	high.  By nationality, the majority was from China(35.9%), 
	followed by Vietnam(19.8%) and Nepal(15.6%), showing that more than 90% of the total were from Asian countries.
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	Japan
	-
	EU Trade Trends
	】

	•
	•
	•
	•
	Japan’s trade value with EU accounts for a little more than 10% of the entire trade value of exports and imports.


	•
	•
	•
	In the trade of food products, a large excess of imports has continued for years.  


	•
	•
	•
	Japan’s imports of food products from EU account for a little more than 10% of the total, of which wine accounts for more tha
	n 7
	0%. 
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	【
	Impact of the Kumamoto Earthquakes
	】

	○
	○
	Export Trends

	•
	•
	•
	•
	After Kumamoto Earthquakes in April, the volume had decreased in all of the major commodities and the total export value had 
	als
	o kept declining for 
	consecutive years until October, however, it has turned positive in each item as well as in total export amount since Novembe
	r.


	•
	•
	•
	Cycles with engines which were the most affected by the Earthquakes had decreased drastically since April and recorded the co
	nsi
	derable decline by 85.5% 
	YOY in June, however, it turned positive after October.



	○
	○
	Tourism

	•
	•
	•
	•
	Affected by Kumamoto Earthquakes, the number of overnight visitors including foreign tourists in Kyushu especially in May dec
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	sed drastically compared to 
	the same month in the previous year. 


	•
	•
	•
	Thanks to the subsidization program (Kyushu Restoration Discount) designed to assist tourist
	-
	focused businesses in Kyushu by off
	ering discounts to travelers, 
	and the efforts by local governments to attract more tourists, the number of tourists(both domestic and foreign)staying in Ky
	ush
	u recovered to the previous 
	year’s level by the gross. Nevertheless, in worst
	-
	affected Kumamoto, the figures continue to be largely lower than the previous 
	year.
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	To evaluate the depth of the economic exchanges between Kyushu and the nations of the Asian 
	To evaluate the depth of the economic exchanges between Kyushu and the nations of the Asian 
	To evaluate the depth of the economic exchanges between Kyushu and the nations of the Asian 
	region, the percentage of Kyushu’s 
	economic engagement in the Asian region is defined as Kyushu’s “Asian degree,” with a focus on six (6) categories: “Export Va
	lue
	,” 
	“Import Value,” “Businesses Expanding Overseas,” “Foreign Visitors,” “International Air Routes,” and “Sister City relationshi
	ps.
	” When 
	Kyushu’s Asian degree is compared with that of Japan’s nationwide Asian degree for the year 2016, Kyushu shows a strong econo
	mic
	tie 
	throughout the Asian region in terms of the five categories except 
	“
	I
	mport value”. 
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	Note
	Note
	Note
	：
	The figures in “Import Value” , “Foreign Visitors” and “Export Value
	” are 
	based on the single
	-
	year data for 2016. Those in “Businesses Expanding Overseas” and “Sister city relationships” are the 

	cumulative values up to 2016.; and the figure in  “International Air Routes” is based on data confirmed as of 2016.   
	cumulative values up to 2016.; and the figure in  “International Air Routes” is based on data confirmed as of 2016.   

	Source
	Source
	：
	Prepared by Kyushu Bureau of Economy, Trade and Industry based on  "Trade Statistics of Japan" (Ministry of Finance),  “2016 
	Kyu
	shu/Yamaguchi Local Business Expanding Overseas” of Kyushu 

	Economic 
	Economic 
	Research Center (Public Interest Incorporated Foundation
	), “2017 Complete List of Japanese Businesses Expanding Overseas (Country
	-
	specific Edition)” of Toyo Keizai Inc.,  “Annual 

	Report of Statistics on Legal Migrants” of Ministry of Justice, “JTB Timetable March 2017 Edition” of JTB Publishin
	Report of Statistics on Legal Migrants” of Ministry of Justice, “JTB Timetable March 2017 Edition” of JTB Publishin
	g, Inc., and the website of  Council of 
	Local Authorities for 
	International Relations   

	(General Incorporated Foundation).
	(General Incorporated Foundation).
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	○
	○
	In 2016, the export value of Kyushu was JPY5.6548 trillion (down 5.1%  YOY) which decreased from previous year for the first 
	tim
	e in past 4 
	years and the import value was JPY4.4643 trillion (down 21.4% YOY) which decreased for 2 years in a row.

	○
	○
	For country, the export to China
	（
	Contribution ratio
	※
	：
	down3.0
	%
	）
	, Taiwan
	（
	down0.9
	%
	）
	, and Singapore
	（
	down0.9
	%
	）
	decreased. Meanwhile, the 
	export to U.S.A.
	（
	up1.5
	%
	）
	, Italy
	（
	up1.0
	%
	）
	, and Korea 
	（
	up0.6
	%
	）
	increased. 

	○
	○
	The import from China
	（
	Contribution ratio
	：
	down3.3
	%
	）
	, Saudi Arabia
	（
	down2.6
	%
	）
	and Australia
	（
	down2.2
	%
	）
	has decreased.

	○
	○
	Looking at the ratio of Kyushu trade in Japan, the export was 8.1% having increased from the previous year but the import was
	6.
	8% having 
	decreased from the previous year and dropped below 7% for the first time in 12 years.  

	★
	★
	Key Point of Year 2016
	★

	Both of the 
	Both of the 
	exports 
	and 
	imports 
	have declined due to stronger JPY 
	than 
	the previous year. 
	Thanks 
	to the contribution of 
	motor vehicle 
	industries, the export 
	value declined only slightly 
	in 
	spite of 
	the negative impacts 
	of 
	the Kumamoto Earthquakes in 
	April. Meanwhile, the 
	import value 
	decreased 
	considerably compared to the previous year, affected by the decline in the price of natural resources such as 
	petroleum, which resulted in the continuous trade surplus for 2 years in a row.
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	Kyushu Trade 
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	Summary)



	Source
	Source
	Source
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	Trade Statistics of Japan (Ministry of Finance)


	Kyushu Trading Value vs. 
	Kyushu Trading Value vs. 
	Kyushu Trading Value vs. 

	Global/Nationwide Trading Value
	Global/Nationwide Trading Value
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	Note
	Note
	Note
	※
	:  
	What is contribution ratio? 

	In trade statistics, it is calculated by (Gap from the previous 
	In trade statistics, it is calculated by (Gap from the previous 
	term) 
	÷
	(Total export/import of the previous term), and its 
	increased value indicates how much it contributes to the 
	export or import. It is indicated in units of  percent. 
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	○
	○
	○
	Exported commodities from Kyushu to overseas are motor vehicles, semiconductors etc., ships and boats, flat
	-
	rolled products and 
	s
	emicon
	machinery etc. in descending order, and these 5 items account for over 50% of the total.  In 2016, the exports increased for 
	mot
	or vehicles 
	(contribution:
	up3.0
	%
	）
	and ship and boat(up1.5%
	）
	, on the other hand, it decreased for visual apparatus(
	down1.9
	%
	）
	, flat
	-
	rolled 
	products(down1.8
	%
	）
	, rubber tires and tubes(down1.8
	%
	）
	etc. 

	○
	○
	The top import items from overseas to Kyushu are mineral fuels, raw materials such as petroleum, coal, 
	o
	re 
	of nonferrous, 
	and petroleum gas etc. 
	The import value in 2016 decreased for petroleum (contribution:
	down7.9
	%
	）
	and petroleum gas(down3.2%
	）
	and iron ore and concentrates and 
	concentrates
	, 
	petroleum products, and coal have also dropped below the previous year.
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	○
	○
	○
	The biggest trade partners for Kyushu in 2016 was China, U.S.A. and South Korea in descending order (the same rank order as t
	he 
	previous year 
	in trade total basis).

	○
	○
	The biggest export partners are China, U.S.A., South Korea, Taiwan and Hong Kong etc. in descending order. A large percentage
	of
	the exports 
	are toward Asian countries.

	○
	○
	The biggest import partners are China, Australia, Saudi Arabia, South Korea and Indonesia etc. in descending order. A large p
	erc
	entage of the 
	imports comes from resource
	-
	rich countries. 
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	○
	Trade balance of Kyushu in 2016 was plus JPY 1.1905 trillion which achieved trade surplus for 2 years in a row. (Nationwide t
	rad
	e produced 
	surplus for the first time in the past 6 years in a row.
	)

	○
	○
	Addressing the Kyushu balance of trade from individual commodities, while the excess of export for transport equipment increa
	sed
	from the 
	previous year, the excess import of mineral fuels had decreased 
	even further, which brought Kyushu the large trade surplus even more than the 
	previous year.
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	○
	For Kyushu’s trade with South Korea in 2016, the export value was JPY745.1 billion which marked the first increase in three y
	ear
	s (up 5.1% YOY). 
	The import declined for the 4th consecutive year to 
	JPY262.5 billion(down 4.5% YOY)
	.   

	○
	○
	The export items, in descending order of amount
	, 
	are 
	semicon
	machinery etc., 
	semiconductors etc., flat
	-
	rolled products 
	and 
	etc. What contributed 
	largely to the increase in exports were 
	semicon
	machinery etc.(contribution ratio: up11.8%) and motor vehicles(up11.8%). On the other hand, there 
	was a decline in organic
	chemicals(
	down1.8
	%
	）
	and Flat
	-
	rolled products (down1.8
	%
	）
	. 

	○
	○
	The import items, in descending order of amount
	, 
	are parts 
	of motor 
	vehicles, flat
	-
	rolled products, and petroleum products etc. What contributed 
	largely to the increase in imports  were petroleum
	spirits 
	(
	contribution ratio:
	up3.6
	%
	）
	semicon
	machinery etc. 
	(up2.6
	%
	）
	.
	On the other hand, there 
	was a decline in heavy fuel oils
	（
	down4.1
	%
	）
	, 
	telephony and telegraphy
	（
	down2.6
	%
	）
	, and organic chemicals(down1.5
	%
	）
	.
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	○
	For 
	Kyushu’s trade with 
	China in 
	2016, the export value was JPY1.887 trillion which marked the first decline in four years 
	(down14.3
	% 
	YOY). The 
	imports 
	declined for the first time in 7 years to JPY909.7 
	billion(down16.9% 
	YOY).   

	○
	○
	The export 
	commodities, 
	in descending order of amount, are motor vehicles, 
	semiconductors etc. and 
	semicon
	machinery etc. What contributed 
	largely to the increase in exports were motor 
	vehicles (contribution 
	ratio: up4.7%). On the other hand, there was a decline in 
	visual 
	apparatus(down4.3
	%), organic chemicals(down 
	2.2%) and 
	scientific and optical instruments(down 2.0%
	）
	. 

	○
	○
	The import items, in descending order of amount, are 
	semiconductors etc., 
	parts of motor vehicles and organic chemicals etc. What contributed 
	largely to the decrease in imports were office
	machines (contribution ratio:
	down3.0%
	）
	and 
	semiconductors etc. 
	(down2.9%
	）
	.
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	○
	○
	○
	Since 2012, the sanction measures by the United States and European countries has been relaxed, which greatly increased the t
	rad
	e value. 
	Kyushu’s trade with Myanmar in 2016 marked the first decline in four years since 2012 to the export amount of JPY 6.9 billion
	(do
	wn16.0%  YOY). 
	The import increased to JPY 2.7 billion (up 2.9% YOY) to mark the 4th consecutive year growth since 2012.

	○
	○
	The 
	export items, in descending order of amount, are 
	motor vehicles, rubber tires and tubes
	, 
	insulated wire and cable etc. What contributed largely 
	to the increase in exports were rubber tires and tubes(contribution ratio: up3.2%), insulated wire and cable(up1.3%
	）
	.
	On 
	the other hand, there was 
	a decline in 
	motor vehicles(down 14.1%), flat
	-
	rolled products(down 
	8.0
	%
	）
	and 
	construction
	machines (down1.4
	% 
	）
	. 

	○
	○
	The import items, in 
	descending order of amount, are 
	clothing, 
	vegetables, 
	and clothing
	, knitted or clothe etc. What 
	contributed largely to the 
	increase 
	in imports were 
	clothing(contribution 
	ratio:
	up7.8
	% 
	）
	, 
	clothing, knitted or clothe 
	(up5.6%
	）
	and vegetables  (
	up2.6%
	).
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	○
	○
	○
	For 
	Kyushu’s trade with 
	EU 
	in 2016, the export 
	value increased to JPY 563.1 billion (up15.1%  YOY) to mark the 3rd consecutive year growth. 
	The import declined for the first time in 
	five 
	years to 
	JPY 153.1 billion (down13.5%  YOY). 

	○
	○
	The values of exports from Kyushu were JPY 128.5 billion to the Netherlands (down 6.4% YOY), JPY 87.6 billion to Italy(up 185
	.3%
	YOY), JPY 
	75.6 billion to Germany (down 2.5% YOY) etc. For U.K., the value increased to JPY 73.4 billion to mark the 4
	th
	consecutive year growth (8.8% up 
	YOY and the ratio within EU: 13.0
	% 
	) . 

	○
	○
	The values of imports to Kyushu were JPY 36.9 billion from Germany (down 17.8%  YOY ), JYP 36.1 billion to France (up16.8%  Y
	OY
	）
	, JPY 16 
	billion from Spain (down 24.2%  YOY) etc. For U.K., the value decreased from the previous year to JPY15billion (down 16.8%  Y
	OY,
	the ratio 
	within EU: 9.8%).
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	○
	○
	○
	The 
	export items, in descending order of amount, are 
	motor vehicles, ships and boats, 
	and office
	machines etc. What contributed largely to the 
	increase in exports were 
	ships 
	and 
	boats 
	(contribution ratio: up15.0%) and motor 
	vehicles 
	(up6.6% 
	）
	. On the other hand, there was a decline in 
	visual apparatus (down 3.0%), office
	machines(down 1.3%
	）
	and rubber tires and tubes (down1.1% 
	）
	. 

	○
	○
	The import items, in descending order of amount, are 
	power generating machine, 
	parts of motor vehicles and electric measuring etc. What 
	contributed largely to the increase in imports were aircraft (contribution ratio:
	up2.0%
	）
	. On the other hand, there was a decline in barley, 
	unmilled
	(
	down2.4%
	）
	,
	audio and visual apparatus (down 1.5%), and electrical
	power machinery (down 
	1.2%
	）
	. 
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	For Kyushu’s trade with EU in 2016, the export value increased to JPY 73.4 billion 
	(up 8.8
	% 
	YOY 
	and ratio within EU:13.0% ) to mark the 4th 
	consecutive year growth
	.
	The import declined from the previous year to JPY 15.0 billion 
	(up16.8
	%  
	YOY 
	and ratio within EU:9.8%). 
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	The export items, in descending order, are motor vehicles, ships and boats and rubber tires and tubes etc.
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	The import items, in descending order, are audio and 
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	, electric measuring, and  wheat and 
	meslin
	etc.
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	Kyushu’s exports of motor vehicles in 2016 increased to JPY 1.3346 trillion
	（
	up 15.6%
	YOY
	）
	to mark the 3rd
	consecutive year growth. The major 
	destinations are the United States, followed by China and UAE. 

	○
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	The number motor vehicles produced in Kyushu in 2016 was 1.35 million
	（
	up 0.1% 
	YOY
	）
	which accounts for approx. 15% of the total production 
	in Japan (9.2 million). 



	Trends in Export Value of Kyushu Motor Vehicles
	Trends in Export Value of Kyushu Motor Vehicles
	Trends in Export Value of Kyushu Motor Vehicles


	Kyushu’s Major 
	Kyushu’s Major 
	Kyushu’s Major 
	Trading 
	Partners(Countries/Regions
	)

	of Motor Vehicles
	of Motor Vehicles


	Figure
	Span
	Kyushu Trade Trends by Industry 
	Kyushu Trade Trends by Industry 
	Kyushu Trade Trends by Industry 
	①（
	Motor Vehicles
	）



	Worldwide
	Worldwide
	Worldwide
	Production 
	Volume of Motor Vehicles
	（
	Right
	）


	（
	（
	（
	Unit
	：
	10 thousand 
	vehicles ,  %
	）


	１２
	１２
	１２


	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	09
	09
	09


	10
	10
	10


	11
	11
	11


	12
	12
	12


	13
	13
	13


	14
	14
	14


	15
	15
	15


	16
	16
	16


	yrs
	yrs
	yrs


	Figure
	Figure
	Figure
	Export value
	Export value
	Export value


	5,277
	5,277
	5,277


	9,874
	9,874
	9,874


	9,888
	9,888
	9,888


	10,196
	10,196
	10,196


	10,056
	10,056
	10,056


	10,513
	10,513
	10,513


	11,549
	11,549
	11,549


	13,346
	13,346
	13,346


	Figure
	Figure
	Figure
	Figure
	Export 
	Export 
	Export 
	v
	s. 

	Japan Total
	Japan Total


	7.9%
	7.9%
	7.9%


	10.8%
	10.8%
	10.8%


	12.1%
	12.1%
	12.1%


	11.1%
	11.1%
	11.1%


	9.7%
	9.7%
	9.7%


	9.6%
	9.6%
	9.6%


	9.6%
	9.6%
	9.6%


	11.8%
	11.8%
	11.8%


	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	0%
	0%
	0%


	2%
	2%
	2%


	4%
	4%
	4%


	6%
	6%
	6%


	8%
	8%
	8%


	10%
	10%
	10%


	12%
	12%
	12%


	14%
	14%
	14%


	0
	0
	0


	2,000
	2,000
	2,000


	4,000
	4,000
	4,000


	6,000
	6,000
	6,000


	8,000
	8,000
	8,000


	10,000
	10,000
	10,000


	12,000
	12,000
	12,000


	14,000
	14,000
	14,000


	16,000
	16,000
	16,000


	vs. Japan Total
	vs. Japan Total
	vs. Japan Total
	（％）


	100M yen
	100M yen
	100M yen


	Figure
	Value
	Value
	Value

	（
	（
	100 million
	yen
	）


	Percentage
	Percentage
	Percentage
	（
	%
	）


	USA
	USA
	USA


	3,555
	3,555
	3,555


	26.6%
	26.6%
	26.6%


	China
	China
	China


	3,430
	3,430
	3,430


	25.7%
	25.7%
	25.7%


	UAE
	UAE
	UAE


	932
	932
	932


	7.0%
	7.0%
	7.0%


	Mexico
	Mexico
	Mexico


	717
	717
	717


	5.4%
	5.4%
	5.4%


	Taiwan
	Taiwan
	Taiwan


	492
	492
	492


	3.7%
	3.7%
	3.7%


	Others
	Others
	Others


	4,222
	4,222
	4,222


	31.6%
	31.6%
	31.6%


	Total
	Total
	Total


	13,346
	13,346
	13,346


	100.0%
	100.0%
	100.0%


	2016
	2016
	2016


	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	China
	China
	China


	2,812
	2,812
	2,812


	29.6%
	29.6%
	29.6%


	USA
	USA
	USA


	1,220
	1,220
	1,220


	12.8%
	12.8%
	12.8%


	Japan
	Japan
	Japan


	920
	920
	920


	9.7%
	9.7%
	9.7%


	Germany
	Germany
	Germany


	606
	606
	606


	6.4%
	6.4%
	6.4%


	India
	India
	India


	449
	449
	449


	4.7%
	4.7%
	4.7%


	South Korea
	South Korea
	South Korea


	423
	423
	423


	4.5%
	4.5%
	4.5%


	Mexico
	Mexico
	Mexico


	360
	360
	360


	3.8%
	3.8%
	3.8%


	Spain
	Spain
	Spain


	289
	289
	289


	3.0%
	3.0%
	3.0%


	Canada
	Canada
	Canada


	237
	237
	237


	2.5%
	2.5%
	2.5%


	Brazil
	Brazil
	Brazil


	216
	216
	216


	2.3%
	2.3%
	2.3%


	Others
	Others
	Others


	1,967
	1,967
	1,967


	20.7%
	20.7%
	20.7%


	Figure
	Figure
	Worldwide Production 
	Worldwide Production 
	Worldwide Production 

	Volume of Motor Vehicles
	Volume of Motor Vehicles


	(2016
	(2016
	(2016


	)
	)
	)


	94
	94
	94
	.
	98
	million 

	vehicles
	vehicles


	Figure
	Source
	Source
	Source
	：
	Prepared by Kyushu Bureau of Economy, Trade and Industry based on 
	"Trade Statistics of Japan" by Ministry of Finance and the website of  
	Organisation 
	Internationale des Constructeurs 
	d'
	motor vehicle
	s



	Slide
	Span
	Figure
	Span
	○
	○
	○
	In Kyushu’s trade of semiconductors etc. in 2016, the exports decreased to JPY 658.1 billion
	（
	down 6.5% YOY
	）
	and the imports decreased to 
	JPY 246.6 billion(down 17.8% YOY
	）
	from the previous year.
	The major destination is Hong Kong followed by South Korea and China. The major 
	importer is Taiwan, followed by China and South Korea.

	○
	○
	For the export partners, Hong Kong, South Korea and the United States increased their ratio, on the other hand, those of ASEA
	N, 
	China, and 
	Taiwan declined.  

	○
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	For the import to Kyushu, Taiwan increased its ratio to 60%, on the other hand,  China and ASEAN countries have decreased the
	ir 
	ratio. 
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	Looking at the food products in Kyushu by category, the export value of fish and fish preparation are the largest, followed b
	y b
	everages, other food 
	preparation, and meat and meat preparation. Yellowtail fish is exported the most to U.S.A., beer to South Korea, and beef and
	st
	rawberry to Hong 
	Kong. 
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	In 2016, 
	Kyushu’s 
	import of mineral fuels decreased to JPY 1.4123 trillion (down 34.4% YOY) to mark the 3rd consecutive year of decline. Since 
	2015 the import unit value has declined followed by a sharp drop in the market price of resources.  In addition to that, the 
	red
	uction of import 
	volume in 2016 made the import value of mineral fuels fall greatly below the previous year that contributed to larger trade s
	urp
	lus.
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	and a further decline in ‘16 
	ended in less than half of 
	the price in ‘14.
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	Trade balance turned 
	Trade balance turned 
	positive along with the 
	reduction of mineral fuel 
	import value since ‘15. 
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	○
	○
	○
	994 Kyushu
	-
	based businesses in total have expanded their business to overseas until 2016. 15 businesses out of them started 
	overseas operation
	in 2016 , which was 53.1% decrease YOY (17 less). 
	T
	he total number of Japanese companies which expanded 
	business overseas was 29,904 as of 2016 and 779 of these started overseas operation for the first time.

	○
	○
	For overseas business expansion of Kyushu
	-
	based businesses, 771 target countries are in Asia including China(359) and ASEAN(237)
	, 
	which account for a little less than 80% of the total.
	Seen throughout Japan, Asian countries account for a little more than 60%, which 
	means that Kyushu
	-
	based businesses expand their business to Asia more than other regions in Japan.     
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	○
	○
	○
	Though the number of companies starting business overseas has been the largest in China until around 2011, recently it is lar
	ger
	in 
	ASEAN countries than China, and in 2016 nearly half of the total targeted ASEAN countries. 

	○
	○
	According to the year in which they started overseas operation, the number has been slightly decreasing after peaking at 56 
	businesses in 2010, and then keeping 
	from 30 to 40 
	newcomers 
	every 
	year, however, it has fallen to 15 businesses at once in 2016.  

	○
	○
	Looking at the companies by prefecture, Fukuoka has the largest number accounting for approx. 70% ,followed by Nagasaki and  
	Kumamoto.  
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	○
	○
	○
	440 foreign affiliates(including branches, etc.) had entered the Kyushu market as of 2014, largely in Fukuoka(303), followed 
	by 
	Kumamoto and Kagoshima.    
	○
	Nationalities of the parent companies of these affiliates 
	(incl. branches) operating 
	in Kyushu were U.S.A.(199), Germany(59), France 
	(35), and Switzerland and South Korea with 22
	each.                                                                                                                        
	○
	Since 2010, there have been many affiliates entering Kyushu from U.S.A., Europe and South Korea.
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	○
	○
	2.31 million 
	foreign visitors entered Japan via Kyushu in 2016 (up 12.9%
	YOY
	）
	that marked over 2 million for consecutive 2 years. 
	B
	y nationality, the largest number of entrants came from South Korea (60.1%),  followed by Taiwan
	（
	12.9%
	）
	and China
	（
	8.4
	%
	）
	.
	Kyushu 
	has higher ratio of Asian entrants than other regions in Japan, and nearly 30% of total South Korean entrants in particular e
	nte
	rs Japan 
	via Kyushu.                                                                                                                  

	○
	○
	Recently more and more cruise ships call over at Kyushu ports. They visited Kyushu 715 times in 2016 that means the frequency
	increased from 497 times in 2015 by a little more than 40%. The frequency of cruise ships calling over at Hakata port and Nag
	asa
	ki 
	port was the highest and second highest respectively.  
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	Note
	：
	Excluding visitors using cruise ships; or ”Landing Permission for 
	Cruise Ship Tourists” (Article14.2 
	of 
	the Immigration 
	Control and Refugee 
	Recognition 
	Act)
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	○
	○
	○
	Japan 
	received 1,083,769 foreign workers in 
	2016 
	（
	up19.4%
	YOY
	）
	and the numbers over the past four years have continued to 
	surpass the figures from each previous year. By region, 
	the largest number of 
	the workers are in Kanto (57.3%),  
	followed by 
	Chubu
	（
	15.9%
	）
	and 
	Kinki
	（
	11.1%
	）
	.
	By nationality, the largest number of workers come from China (incl. Hong Kong etc.)(31.8%), followed by 
	Vietnam (15.9%) and Philippines(11.8%).                                                                    

	○
	○
	In 
	2016, Kyushu 
	received 59,053 
	foreign workers in Kyushu (up 21.9% YOY), accounting for 5.4% of Japan’s total.  By industry, 
	manufacturing industry accounts for the highest ratio of 28.2%, followed by wholesale and retail 
	（
	15.1
	%
	）
	and  hotel & restaurant 
	service
	（
	9.3%
	）
	showing that manufacturing industry accounts for nearly 30%. 
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	In the trade between Japan and EU, both of the exports and imports account for nearly 10% of the total. 
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	rade value of food products in 2016 was 
	JPY 30.1 
	billion in exports (Share in Total : 5.2%) and JPY 673.4 billion in imports (Share in 
	Total: 11.8%), showing that a substantial excess of imports has continued for years.
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	Import value of food products from EU accounts for slightly more than 10% of all. By commodity, there are some items with hig
	h r
	atio to 
	the whole imports, such as wine accounting for slightly more than 70%.   
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	Regarding the impact of the Kumamoto Earthquakes in the mid April 2016 to Kyushu’s export trends, the 
	exports 
	declined greatly in 
	each commodity and the total exports also dropped  by 
	12.9% 
	compared to 
	the same month of the previous 
	year. 

	○
	○
	In May, the following month, due to the considerable aftermath of the Earthquakes, the exports of parts of motor vehicles, cy
	cl
	es with 
	engines 
	and 
	semiconductors etc. fell below the same month of the previous year. In addition, the rate of decline in cycles with engines 
	and 
	semiconductors etc. was expanded more than in April. O
	n the other hand, the  export of motor vehicles increased greatly by 
	25.5
	% 
	compared to the same month of the previous year, which formed a remarkable contrast between items.

	○
	○
	For cycles with engines in particular, 
	because 
	the 
	production 
	bases 
	in Kyushu 
	were 
	damaged by the 
	Earthquakes, 
	the export in June 
	dropped by 85.5% compared to the previous year and a drastic decline continued until September. 

	○
	○
	Since November, however, the export has turned positive in each item on a YOY basis and recovered as a whole. 
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	As a result of Kumamoto Earthquakes in April 2016, the number of overnight visitors in Kyushu decreased greatly YOY especiall
	y i
	n 
	May. Also, the number of foreign visitors staying in Kyushu sharply declined by nearly 30% YOY. 

	○
	○
	T
	hanks 
	to the 
	subsidization program (Kyushu Restoration Discount) designed to assist 
	tourism 
	businesses in 
	Kyushu 
	with discounts 
	for travelers by the local governments and associated organizations to attract more tourists
	, the number of 
	tourists staying in 
	Kyushu 
	has been recovering to 
	the 
	previous year’s level 
	by the gross. 
	In addition, the number of foreign tourists staying in Kyushu has also 
	increasing.

	○
	○
	Kumamoto and Oita which were directly affected by the Earthquakes, suffered a significant drop in the number of visitors just
	a
	fter the 
	Earthquakes, however, in August, it recovered to the level of the previous year in Oita where damage was rather smaller. But 
	in 
	worst
	-
	affected Kumamoto
	, the number of visitors still remains 
	largely below the 
	previous year’s 
	level
	.
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